TokenKit: Unlock New Revenue Streams for
Traditional Games

Transform your in-game cosmetic and collectible items into tradable digital tokens—boosting revenue,
engagement, and player retention.

Why TokenKit?

TokenKit provides specialized blockchain infrastructure designed exclusively for game studios. We help
you convert one-time purchased, non-balance-affecting assets—such as cosmetics, collectibles,
achievements, and other purely aesthetic or symbolic items—into tradable and investable ERC-20
fungible tokens. These tokens, paired seamlessly with stablecoins like USDC via liquidity pools, create
sustainable and recurring revenue streams for your games.

Convert Player Favorites into Continuous Revenue

Traditional games limit their monetization potential by selling items only once. TokenKit allows game
studios to:

e Assetize Cosmetics & Collectibles: Convert skins, limited-edition collectibles, achievements,
or other purely aesthetic items into standardized, fungible ERC-20 tokens, granting players
genuine ownership.

e Enable Real-Time Trading: Establish liquidity pools enabling instant asset trading, similar to
stocks or popular crypto tokens.

e Generate Ongoing Revenue: Continuously benefit from transaction fees on secondary market
trades, significantly multiplying long-term revenue potential.

Traditionally, a collectible skin or limited-edition item sells once and generates finite revenue. With
TokenKit, that item becomes an actively traded asset—potentially growing significantly in value and
providing recurring revenue with each transaction.

How It Works: A Clear Four-Step Solution

(1 Asset Tokenization

Map each cosmetic or collectible category to distinct fungible ERC-20 tokens. Example: Holiday Skin —
$HOLIDAY, Anniversary Collectible — $ANNIV.

@ Liquidity Pools (LP)



Create pairs like $HOLIDAY/USDC on decentralized exchanges, allowing immediate liquidity and
real-time valuation.

3 Seamless Payment Integration (Zora-like Experience)

Inspired by the frictionless experience of Zora Protocol: Players click "Buy" in-game — one-click wallet
signature — instantly receive their asset tokens.

@ Complete Asset Loop

Allow easy conversions: in-game items < fungible tokens «— USDC, forming a fully integrated
economic loop.

Core Commercial Benefits for Game Studios

Business How TokenKit Achieves It
Objective
Increased Earn ongoing transaction fees and liquidity pool incentives.
Revenue
Enhanced Players shift from single-use purchases to investment-oriented asset
Spending ownership.

Player Retention Players remain engaged to manage and grow their asset investments.
Market Expansion  Easily attract global crypto users and investor communities.

Risk Mitigation Focus exclusively on non-balance-impacting items, preserving game
integrity.

Why Non-Balance-Affecting Assets (Cosmetics &
Collectibles)?

TokenKit explicitly avoids items that affect gameplay balance—such as weapons, gear upgrades, or
in-game power-ups. Instead, we focus on assets that:

e Do not disrupt game balance, ensuring player fairness and studio acceptance.
e Have innate collectible and social value, motivating players to continually invest.
e Are straightforward to standardize, making them ideal for transparent on-chain management.

Examples include:

Skins, costumes, and character appearances

Mounts and pets (visual/cosmetic versions only)
Achievements, titles, badges, and trophies
Limited-edition collectibles or event-driven memorabilia



Traditional vs. Tokenized In-Game Assets

Comparison Traditional Model TokenKit Tokenized Model
Revenue Model One-time sales Initial sales + continuous secondary
fees
Asset Appreciation Limited or none Potential for significant appreciation

User Engagement Short-lived; transactional Long-term; investment-driven

Audience Expansion Limited to existing players Accessible to global crypto communities

Imagine a collectible skin originally priced at $9.99. Once tokenized as $SKIN, it can potentially rise
significantly in value through player demand and active trading, similar to popular meme coins
($DOGE, $PEPE), thus substantially increasing total revenue and player base.

Attract More Players Through Appreciating Assets

Tokenizing your game's cosmetic and collectible items significantly increases their appeal by enabling
appreciation in value. This creates a compelling incentive for existing and new players to join and
actively participate in your game's economy:

e Market-Driven Asset Value: Players are attracted to games where their purchased assets
have real market potential and can appreciate like popular crypto assets.

e Organic Community Growth: Appreciating assets inspire community excitement, fostering
organic viral growth and attracting new players.

e Enhanced Player Loyalty: Players invested in appreciating assets become dedicated
advocates, driving increased retention and sustained engagement.

When players discover that a limited-edition collectible item bought for $10 is now valued at $100 or
more, it fuels excitement similar to successful meme coins, sparking increased interest and attracting a
wider player community.

Example Flow: Limited-Edition Skin Release

Let's walk through a practical example of how TokenKit transforms a limited-edition skin release:

The Setup:
e Your game studio releases an exclusive "Celestial Guardian" skin collection
e Total supply: 10 complete skins
e Token creation: 10,000 $SKIN tokens minted
e Redemption rate: 1,000 $SKIN = 1 complete skin

The Player Experience:



Initial Release Phase:
o Players purchase $SKIN tokens directly through the game's marketplace
o The frictionless TokenKit interface allows easy purchase with credit cards, crypto, or
existing game currency
o Players can buy any amount of $SKIN tokens based on their budget and interest
Trading & Investment Phase:
o Player A buys 200 $SKIN tokens initially at $0.50 each ($100 investment)
o As demand increases, $SKIN's value rises to $0.75 on the liquidity pools
o Player A can hold their tokens as an investment, or continue purchasing more to
eventually acquire a complete skin
Redemption Phase:
o Player B accumulates 1,000 $SKIN tokens through initial purchase and trading
o They visit the game platform and redeem their 1,000 $SKIN for one complete "Celestial
Guardian" skin
o The skin is now playable in-game while also existing as a verified on-chain asset
Liquidity & Cash-Out Options:
o Player C decides to convert their $SKIN tokens to USDC via TokenKit's liquidity pools
o They can then withdraw USDC to fiat currency through various crypto exchanges
o This creates a complete value cycle from game — token — stablecoin — fiat currency

The Studio Benefits:

Initial Revenue: From the primary sale of $SKIN tokens

Continuous Revenue: transaction fee on all $SKIN trades in secondary markets
Liquidity Pool Earnings: fee from all liquidity pool transactions

Enhanced Engagement: Players remain active in both the game and token ecosystem
Data Insights: Real-time analysis of token activity provides valuable market intelligence

TokenKit handles all technical aspects of this flow, including:

Secure token minting and distribution

Liquidity pool creation and management
Frictionless payment processing

Smart contract security and auditing

Cross-chain compatibility for maximum accessibility

Clear and Transparent Product Architecture
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Ready to Transform Your Game Economy?

If your game studio has:

e Stable, actively operated game titles;

e Revenue significantly derived from cosmetics or collectible items;
e Interest in innovative, low-risk monetization strategies;

e Ambition to seamlessly enter and capitalize on Web3 markets;

Get in touch with us now. Let's elevate your game's economy and engagement—together.

TokenKit actively seeks visionary game studios and Web3 innovators eager to pioneer the future of
game-asset economies.
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